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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

* * * 

I n  t h e  Matter o f :  

AN ADJUSTMENT OF RATES 1 
OF DELTA NATURAL GAS 1 CASE NO. 9331 
COMPANY, INC. 1 

O R D E R  

On December 6 ,  1985, Delta Natural Gas Company, I n c . ,  

( "Del ta" )  f i l e d  a p e t i t i o n  for r e h e a r i n g  o n  several 1 9 ~ ~ ~ 8 ,  

i n c l u d i n g  t h e  e l i m i n a t i o n  of c e r t a i n  los t  on- a n d  o f f - s y s t e m  

t r a n s p o r t a t i o n  c u s t o m e r s  f r o m  sales  r e v e n u e s .  On D e c e m b e r  30, 

1985, t h e  Commiss ion  i s s u e d  a n  O r d e r  g r a n t i n g  r e h e a r i n g  only o n  

t h e  i s s u e  of t h e  lost t r a n s p o r t a t i o n  revenues. On J a n u a r y  1 7 ,  

1986, Delta f i l e d  a r e s p o n s e  t o  t h a t  Order. 

I n  t h e  Order of December 3 0 ,  1 9 8 5 ,  t h e  Commiss ion  s t a t e d  

that Delta s h o u l d  be prepared  to  show how a n  a d j u s t m e n t  to 

revenues such as Delta sugges ted  was a p p r o p r i a t e ,  g i v e n  its 

susta ined  growth i n  r e c e n t  y e a r s ,  i n c l u d i n g  t h e  t e b t  year. The 

C o m m i s s i o n ' s  u s e  of  t h e  p h r a s e  " s u s t a i n e d  growth" w a s  in reference 

to Mr. J e n n i n g s '  p r e - f i l e d  t e s t i m o n y  and his t e s t i m o n y  at the 

h e a r i n g  i n  which h e  s t a t e d ,  "(De l ta  h a s ) ,  i n  t h e  l a s t  eight years, 

grown i n  terms of size of t h e  company,  number  of c u s t o m e r s  or a n y  

other m e a s u r e s  you w a n t  to  use, over  300  p e r c e n t . . . "  Delta's 

r e s p o n s e  f i l e d  J a n u a r y  17, 1 9 8 6 ,  however, s t a t e d  t h a t  Delta h a s  



n o t  e x p e r i e n c e d  growth i n  r e s i d e n t i a l  a n d  commercial s a l e s  a n d  

q u o t e d  r e t a i l  sale f i g u r e s  s h o w i n g  a d e c l i n e ,  o r  a t  l e a s t  

v a r i a b i l i t y ,  i n  sales over t h e  l a s t  four years.  T h e r e f o r e ,  Delta 

c l a i m s  t h a t  t h e  loss o f  157 ,157  Mcf f r o m  o n - s y s t e m  t r a n s p o r t a t i o n  

customer Sipple B r i c k  Company a n d  1 9 , 3 0 8  Mcf from J o h n s o n  C o u n t y  

Gas Company ( a n  off-system customer) s h o u l d  be r e f l e c t e d  i n  a 

r e d u c t i o n  i n  t o t a l  r e v e n u e s  for t h e  t e s t  year. 

A f t e r  r e v i e w i n g  the record i n  t h i s  case a n d  b e i n g  a d v i s e d ,  

t h e  Commiss ion  is of t h e  o p i n i o n  a n d  f i n d s  t h a t :  

(1) I n  s p i t e  of Mr. J e n n i n g s '  f r e q u e n t  r e f e r e n c e s  to De l t a  

as a g r o w t h  company,  t h e  ev idence  d o e s  i n d i c a t e  that i t  is 

e x p e r i e n c i n g  a d e c l i n e  i n  c u s t o m e r s  a n d  s a l e s  volume and  t h a t  t h a t  

d e c l i n e  c o u l d  make a la rge  lo s s  i n  t r a n s p o r t a t i o n  v o l u m e s  

e s p e c i a l l y  h a r m f u l .  

( 2 )  The loss of on-sys t em t r anspor t a t ion  revenues f r o m  

S i p p l e  B r i c k  Company is m a t e r i a l ,  known a n d  m e a s u r a b l e .  Without 

a d j u s t m e n t  €or t h i s  loss of sales, t e s t  year v o l u m e s  ace 

u n r e p r e s e n t a t i v e  of De l t a ' s  c u r r e n t  c o n d i t i o n .  Delta shou ld  be 

allowed t o  e x c l u d e  the loss of r e v e n u e s  a t t r i b u t a b l e  to S i p p l e  

B r i c k  Company from t o t a l  r e v e n u e ;  i t  s h o u l d  be u n d e r s t o o d ,  

h o w e v e r ,  that t h i s  a d j a s t m e n t  is being made in t h i s  case only  

because of its e x t r a o r d i n a r y  n a t u r e .  

( 3 )  The loss  of 19,308 Mcf off-system t r a n s p o r t a t i o n  sales 

a t t r i b u t e d  t o  J o h n s o n  C o u n t y  Gas Company is n o t  m a t e r i a l .  T e s t  

year v o l u m e s  a r e  r e a s o n a b l y  r e p r e s e n t a t i v e  of Del ta ' s  cur ren t  

c o n d i t i o n ;  t h e r e f o r e ,  its e x c l u s i o n  f r o m  total r e v e n u e 8  is n o t  

warranted. 
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( 4 )  Delta 's  ra tes  s h o u l d  be a d j u s t e d  e f f e c t i v e  w i t h  t h e  

da t e  of t h i s  O r d e r  t o  r e f l e c t  t h e  decreased r e v e n u e s .  N o r m a l i z e d  

r e v e n u e  a f t e r  t h i s  a d j u s t m e n t  will decrease b y  $154,186. 

I T  IS THEREFORE ORDERED t h a t :  

(1) L o s t  o n - s y s t e m  t r a n s p o r t a t i o n  r e v e n u e s  a t t r i b u t a b l e  t o  

S ipp le  B r i c k  Company s h a l l  be e x c l u d e d  f r o m  t o t a l  r e v e n u e s .  

(2) Lost o f f - s y s t e m  t r anspor t a t ion  r e v e n u e s  a t t r i b u t a b l e  

to J o h n s o n  C o u n t y  Gas Company s h a l l  n o t  be e x c l u d e d  f r o m  t o t a l  

r e v e n u e s .  

( 3 )  The  rates i n  t h e  A p p e n d i x  to  t h i s  O r d e r  be a n d  t h e y  

hereby are authorized e f f e c t i v e  w i t h  gas supplied o n  a n d  a f t e r  t h e  

da t e  o f  t h i s  O r d e r .  

( 4 )  The  ra tes  i n  t h e  A p p e n d i x  to  t h i s  O r d e r  i s s u e d  o n  

December 13, 1985, be and t h e y  h e r e b y  are d e c l a r e d  n u l l  a n d  v o i d  

effective w i t h  t h e  d a t e  of t h i s  O r d e r .  A l l  o t h e r  p r o v i s i o n s  of 

D e l t a ' s  t a r i f f  s h a l l  r e m a i n  t h e  same. 

b n e  at F r a n k f o r t ,  K e n t u c k y ,  t h i s  28thdayof  January, 1986. 

PUBLIC S E R V I C E  COMMISSION 

ATTEST: 

Secretary 
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APPENDIX A 

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC S E R V I C E  
COMMISSION I N  CASE NO. 9 3 3 1  DATED 1/28/86 

T h e  f o l l o w i n g  rates and c h a r g e s  are p r e s c r i b e d  for t h e  customers 

s e r v e d  b y  D e l t a  N a t u r a l  Gas Company, I n c .  A l l  o t h e r  ra tes  a n d  c h a r g e s  

n o t  s p e c i f i c a l l y  m e n t i o n e d  h e r e i n  s h a l l  r e m a i n  t h e  same a s  t h o s e  i n  

e f f e c t  u n d e r  a u t h o r i t y  of t h i s  Commission prior to  t h e  date of t h i s  

O r d e r .  

The  f o l l o w i n g  ra tes  a n d  c h a r g e s  h a v e  incorporated all c h a n g e s  

t h r o u g h  PGA C a s e  No. 9331-A. 

RATE SCHEDULES 

AVA I IAB I LITY 

A v a i l a b l e  for g e n e r a l  u s e  by r e s i d e n t i a l ,  commercial, and 
i n d u s t r i a l  customers who p u r c h a s e  t h e i r  e n t i r e  n a t u r a l  gas r e q u i r e m e n t s  
from Delta.  

RATES 

G e n e r a l  Serv ice  
Monthly C u s t o m e r  C h a r g e  

1 , 0 0 1  - 5,000 M c f  
5,001 - 10,000 Mcf 

1 - 1,000 M C f  

Over 1 0 , 0 0 0  Hcf 

I n t e r r u p t i b l e  ( 2 )  
1 - 1 , 0 0 0  Mcf 
1 , 0 0 1  - 5 ,000  M c f  
5 , 0 0 1  - 1 0 , 0 0 0  M C f  
Over  10,000 Mcf 

Gas Cost 
R e c o v e r y  - 

B a s e  R a t e  Rate T o t a l  Rate 
p l u s  e q u a l s  

$2.1096 
1 . 9637 
1.6575 
1 .3512  

$1.8543 
1.7085 
1.4023 
1.096 

$3.5633 
3.5633 
3.5633 
3.5633 

$3 .5633  
3 . 5 6 3 3  
3.5633 
3 . 5 6 3 3  

$3.98 
$5.6729 per M c f  
5.527 per Mcf 
5.2208 per Mcf 
4.9145 per Mcf 

$5.4176 per Mcf 
5 .2718  per Mcf 
4.9656 per  Mcf 
4.6593 per Hcf 


